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June 21, 2010

7525 – 166th Ave. NE, Suite D-215, Redmond, WA 98052 425-867-1802

Presentation of the Water and Sewer
System Development Charge Analysis

City Council Workshop
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Today’s Discussion

Rate and SDC overview

Present proposed sewer and water SDCs
charges reflect most recent capital plans

Other issues/concerns



Monthly Rate and SDC Overview
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Existing Capital
(as of 12.31.07)

Total 
Future Capital
(2008 – 2027)

Repair/Replacement 
Projects  
New Debt Service

Growth/Capacity 
Projects

O&M
Existing Debt 
Service 

Less grants/donations
Credit for outstanding 
debt  paid via rates*
Plus up to 10 yr 
interest

On-Going Mo. Rates
Existing Customers

SDC 
New  Customers

*Existing debt service credit on SDC for remaining principal outstanding;
water $5.7 million  credit and sewer $16.5 million

SDC Revenue



Project Funding
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Proposed Sewer SDC

Notes: Proposed SDCs are a ceiling, a lower charge may be implemented.

Capital from updated sewer 
system plan 
Existing shared assets = $39.8  
million
Future  shared capital 
$450,000 
Future Non-NUGAE capital: 

$11.2 million
Future NUGAE capital:

$16.1 million future project 
costs

Future capital $900K 
reduction 
24,890ERUs NON-NUGAE
5, 228 NUGAE
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Water SDC – All Customers (Except Industrial)

Current 5/8” residential SDC = $1,714 ; Commercial $1,673

Notes: Proposed SDCs are a ceiling, lower charges may be 
implemented.

Capital from  updated water 
system plan 
Existing shared assets = $42.8 
million
Future shared capital = $6.5 
million
Future Non-NUGAE capital: 

$4.7 million
Future NUGAE capital: 

$13.3 million future capital 
costs

Future capital $2.6 million 
reduction
16,226 MCEs for Non-
NUGAE
5,581 MCEs for NUGAE



Water SDC – Industrial Class Only
Industrial: Nonresidential property owners who use water 
in the processing, treatment, or manufacture of products
Two options developed

Option 1 - existing methodology – meter size: 
Base and peak costs allocated by meter size / maximum day capacity

Option 2 – formula methodology – meter size & flow:
Base costs are allocated based on one ERU 283.6 gallons per day

Peak costs allocated by meter size / maximum day capacity
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Water SDC: Industrial Option 1 – Meter Size

Notes: Proposed SDCs are a ceiling, lower charge may be implemented.

Only max. capacity is considered; higher average water users receive a break
Lower charges may promote economic development
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Example Customer SDC Calculations
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Water SDC: Industrial Option 2 –
Meter Size &  Flow Based

Notes: Proposed SDCs are a ceiling, lower charges may be implemented.

Customers with lower usage benefit from lower charges 
Higher users allocated higher cost
Higher cost may discourage economic development



SDC Comparison 5/8” x 3/4” Meter 
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Discussion/ Next Steps
Policy Decisions

Sewer SDC – Implement proposed charge?
Water General SDC – Implement proposed charge? 
Water Industrial SDC – 2 options provided?
Implement new charges for North Urban Growth Area Expansion 
(NUGAE) 

Next Steps
Ordinance or optional public hearing (July 5 or 19th), dependent on 
City adoption of water and sewer plans



Additional Slides
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SDC Increases Water 
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SDC Increases Sewer
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5/8” Meter Water Rate 
Impact w/ Reduction of SDC 
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SDC Formula Basis
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